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SUBSTI TUTE HOUSE BI LL 1523

AS AMVENDED BY THE SENATE

Passed Legislature - 2006 Regul ar Session

State of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on
By House Comm ttee on Fi nance (originally sponsored by
Representatives Quall, Morris, Pettigrew, Kilnmer, Talcott, Pearson,

Linville and Kristiansen)

READ FI RST TI ME 02/ 09/ 06.

AN ACT Relating to extending a sales and use tax exenption to the
construction of facilities to be used for the conditioning of vegetable
seeds; anendi ng RCW 82. 60. 020; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.60.020 and 2004 c 25 s 3 are each anended to read
as follows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Applicant"” nmeans a person applying for a tax deferral under
this chapter.

(2) "Departnment” neans the departnent of revenue.

(3) "Eligible area" nmeans a rural county as defined in RCW
82. 14. 370.

(4)(a) "Eligible investnent project” nmeans an investnent project in
an eligible area as defined in subsection (3) of this section.

(b) The |l essor or owner of a qualified building is not eligible for
a deferral unless:

(1) The wunderlying ownership of the buildings, machinery, and
equi pnent vests exclusively in the sanme person; or
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(1i)(A) The lessor by witten contract agrees to pass the economc
benefit of the deferral to the | essee;

(B) The | essee that receives the econom c benefit of the deferra
agrees in witing with the departnment to conplete the annual survey
requi red under RCW 82. 60. 070; and

(© The econom c benefit of the deferral passed to the |essee is no
| ess than the amobunt of tax deferred by the |lessor and is evidenced by
witten docunentation of any type of paynent, credit, or other
financial arrangenent between the |essor or owner of the qualified
bui |l di ng and the | essee.

(c) "Eligible investnent project"” does not include any portion of
an investnent project undertaken by a light and power business as
defined in RCW82. 16. 010(5), other than that portion of a cogeneration
project that is used to generate power for consunption within the
manufacturing site of which the cogeneration project is an integra
part, or investnent projects which have already received deferrals
under this chapter

(5) "lInvestnent project” nmeans an investnment in qualified buildings

or qualified machinery and equipnent, including |abor and services
rendered in the planning, installation, and construction of the
proj ect .

(6) "Manufacturing” neans the sanme as defined in RCW 82.04.120
"Manuf acturing" also includes conputer programm ng, the production of
conputer software, and other conputer-related services, ((anrd)) the
activities performed by research and devel opnent |aboratories and
comercial testing l|aboratories, and the conditioning of vegetable
seeds.

(7) "Person" has the neaning given in RCW 82.04. 030.

(8) "Qualified buildings" nmeans construction of new structures, and
expansion or renovation of existing structures for the purpose of
increasing floor space or production capacity used for manufacturing
and research and devel opnent activities, including plant offices and
war ehouses or other facilities for the storage of raw material or
finished goods if such facilities are an essential or an integral part
of a factory, mll, plant, or laboratory used for manufacturing or
research and devel opnent. If a building is wused partly for
manufacturing or research and developnent and partly for other
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purposes, the applicable tax deferral shall be determ ned by
apportionment of the costs of construction under rul es adopted by the
depart nent.

(9) "Qualified enploynent position" neans a permanent full-tine
enpl oyee enployed in the eligible investnent project during the entire
tax year. The term"entire tax year" means a full-tinme position that
is filled for a period of twelve consecutive nonths. The term"full-
time" neans at least thirty-five hours a week, four hundred fifty-five
hours a quarter, or one thousand ei ght hundred twenty hours a year.

(10) "Qualified machinery and equi pnent” neans all new industri al
and research fixtures, equipnent, and support facilities that are an
integral and necessary part of a manufacturing or research and
devel opment operation. "Qualified machinery and equi pment” includes:
Conputers; software; data processing equi pnent; |aboratory equipnent;
manuf act uri ng conponents such as belts, pulleys, shafts, and noving
parts; nolds, tools, and dies; operating structures; and all equi pnent
used to control or operate the machinery.

(11) "Recipient” neans a person receiving a tax deferral under this
chapter.

(12) "Research and devel opnment" neans the devel opnent, refinenent,
testing, marketing, and commercialization of a product, service, or
process before comercial sales have begun. As wused in this
subsection, "commercial sales" excludes sales of prototypes or sales
for market testing if the total gross receipts fromsuch sales of the
product, service, or process do not exceed one mllion dollars.

NEW SECTION. Sec. 2. This act takes effect July 1, 2006.

Passed by the House March 8, 2006.

Passed by the Senate March 7, 2006.

Approved by the Governor March 20, 2006.

Filed in Ofice of Secretary of State March 20, 2006.
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